Notes To The Accounts

For the second quarter ended 30 June 2002

1. ACCOUNTING POLICIES

The accounts are prepared under the historical cost convention and comply with applicable approved accounting standards issued by the Malaysian Accounting Standard Board, adopting the same accounting policies, method of computations and basis of consolidation as those used since the last financial year.

2. EXCEPTIONAL ITEMS

There was no exceptional item for the quarter under review.

3. EXTRAORDINARY ITEMS

There was no extraordinary item for the quarter under review.

4. TAXATION

Included in Taxation is: -


Current Quarter

Year to date


RM’000

RM’000

Current year’s provision
(477)

418

Under/(Over) provision in prior years
7,478

7,478

Deferred taxation
(8,500)

(9,133)


(1,499)

(1,236)

The higher than statutory rate for current year provision relates to tax on profit of certain subsidiary companies, which cannot be set off against losses of other subsidiary companies for tax purposes, as Group’s relief is not available.

5. PROFIT ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no sale of unquoted investments or properties other than those exercised in the ordinary course of business of the Group for this quarter.

6. QUOTED SECURITIES

There were no purchases or sale of quoted securities made in this quarter. 


7. CHANGES IN THE COMPOSITION OF THE GROUP

There was no significant change in the composition of the Group during the current financial quarter.

8. STATUS OF CORPORATE PROPOSALS

(a)
Proposed Group Debt Restructuring

The Group’s corporate and restructuring proposal that had been approved by the Securities Commission (“SC”) on 7 June 2001 and by its shareholders in an Extraordinary General Meeting on 29 September 2001 have been successfully completed and with the Group's debts owing to its lenders having been restructured into a six (6) year Term Loans by 1 March 2002.

(b) Utilisation Of Proceeds From The Rights Issue

The status of utilisation of proceeds from the rights issue (net of expenses relating to the corporate exercise) undertaken as part of the Group’s corporate and restructuring proposal mentioned in paragraph 8(a) above is as follows:-




Utilised




As
As at




Approved
30-06-2002
Balance



RM'000
RM'000
RM'000







Repayment to Bankers

          6,384 
             (6,384)
                 -   

For property development project

         33,000 
             (8,471)
        24,529 

Working capital of the Group

          5,000 
             (4,993)
                  7 





                    



           44,384 
            (19,848)
        24,536 







9.
ISSUANCES AND REPAYMENT OF DEBT AND EQUITY SECURITIES

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial quarter under review.

10.
GROUP BORROWINGS AND DEBT SECURITIES

Total Group’s borrowings as at 30 June 2002 are as follows: -

Short term borrowings


                  RM’000

Bank Overdrafts
11,413

Hire Purchase and Leasing
624


12,037


Long term borrowings

Term Loans – Secured
305,513

Hire Purchase and Leasing
312


305,825

Total       
317,862

11. CONTINGENT LIABILITIES

As at 30 June 2002, the contingent liabilities of the Group are as follows: -


             RM’000

Bank guarantees 


- secured over fixed deposit of certain subsidiary companies
167




A resort property pledged to a merchant bank for loan


     Facility granted to Renown Projects Sdn Bhd in which


     Certain directors have interests
7,836





8,003

12.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

As at 22 August 2002, the latest practicable date which is not earlier than 7 days from the date of this issue of this quarterly report, the Group does not have any financial instruments with off balance sheet risk.

13. MATERIAL LITIGATION

As at 22 August 2002, the latest practicable date that is not earlier than 7 days from the issue of this quarterly report, the Group is not engaged in any material litigation except for:

i. a claim by Palm Springs Development Sdn Bhd, a wholly owned subsidiary of the Company against TAP Construction Sdn Bhd for damages amounting to approximately RM43,961,956.20  including all general damages  arising from the failure of TAP as a contractor for Palm Springs to perform the works in a proper and satisfactory manner;

ii. a claim by Palm Springs Development Sdn Bhd, a wholly owned subsidiary of the Company against L&M Geotechnics Sdn Bhd and JDC Corporation Sdn Bhd for damages amounting to approximately RM21,500,000.00  including all general damages arising from the failure of the Defendants as  contractors for Palm Springs to perform their works in a proper and satisfactory manner;

iii. claims by various purchasers of Palm Springs, Port Dickson against Palm Springs Development Sdn Bhd, a wholly owned subsidiary of the Company for liquidated damages for late delivery of vacant possession of the completed units and for refunds due to terminated Sale and Purchase Agreements, amounting to approximately RM7,025,905.99.

Apart from the above, there is no other material litigation pending as at the date of this announcement.

14.
SEGMENTAL REPORTING

Turnover

Profit/(Loss) before tax

Total assets employed


    6 months


    6 months




Ended 

Ended 

As at


30/6/2002

30/6/2002

30/6/2002

Analysis by Activity
RM’000

RM’000

RM’000








Property Development
18,944

(5,904)

454,358

Resorts and Club

  Operation/Management
46,862

4,013

334,906

Investment Holdings
457

(7,016)

43,519


66,263

(8,907)

832,783

Segmental reporting by geographical locations is not presented as the activities of the Group are carried out mainly in Malaysia.

15.
MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE RESULTS OF THE PRECEDING QUARTER ENDED 31 MARCH 2002

The Group for this quarter ended 30 June 2002 has recorded a loss before taxation and minority interest of RM9.560 millions as compared to a profit of RM625 thousands in the preceding quarter ended 31 March 2002. The losses incurred in the current quarter were due mainly to the higher bad debts provision and certain expenses relating to the recently completed Group's corporate and debt restructuring exercise being charged off in the quarter.

16.
REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES 

The Group for the six months ended 30 June 2002 had incurred a loss before taxation and minority interest of RM8.907 million as compared to the corresponding period loss of RM3.774 million. The higher losses incurred in the current period under review were due mainly to the higher losses incurred on the Group's Palm Springs project in Port Dickson, higher bad debt provision and certain expenses relating to the recently completed Group's corporate and debt restructuring exercise being charged off in the period.

17. SUBSEQUENT EVENTS

There has not arisen in the interval between 30 June 2002 and the date of this announcement, any item, transactions or event of a material and unusual nature likely, in the opinion of the Directors, to affect substantially the results of the operations of the Group.

18. SEASONAL OR CYCLICAL FACTORS

Our principal business operations are not significantly affected by seasonal or cyclical factors except for the property division, which is affected by the prevailing cyclical economic conditions.

19.
PROSPECTS FOR THE CURRENT FINANCIAL YEAR
As for the remaining of 2002, the economic situation remains uncertain but we remain optimistic of the Group’s outlook and of the Group’s businesses, particularly that of our vacation ownership business.

20.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT
The company did not issue any profit forecast during the financial year.


21.
DIVIDEND

The Board does not recommend the payment of any dividend for the quarter ended 30 June 2002.

22. PROVISION OF FINANCIAL ASSISTANCE

The Group has not provided any financial assistance to any parties for the current financial period.

By Order of the Board

Chan Keng Yew

Choi Siew Fun

Date: 29 August 2002
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